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FoRr 2005-07 BUDGET -- NoT READY FOR INTRODUCTION

AN Acrt ... ; relating to ot the budget

Analysis by the Legislative Reference Bureau

VETERANS AND MILITARY AFFAIRS

Under current law, DVA may lend a veteran, a veteran’s unremarried surv1vmg
spouse, or a deceased veteran’s child up to $25 000." The use of the loan is not
restricted, but the loan must be repaid within ten“years. If the loan exceeds $5,000;
the loan must secured by a mortgage on real estate located in this state.

This bill limits the amount of the loans to $5,000, except that a home equity loan
of up to $25,000 may be given to a veteran. The home equity loan must be secured
by a mortgage. Under the bill, DVA may prescribe loan conditions, including the
interest r. te and maximum amount of the loan, but the term of the loan may not
exceed 10 years. The bill requires DVA to service the loans and include in the interest
rate an amount necessary to pay for servicing costs and an insurance reserve to cover
losses due to defaults on the loans.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
. .enact as follows: ~

SECTION 1. 20.485 (2) '(qm)%jf; tile statutes is created to read:




2005 - 2006 Legislature -2~ LRB- 0324/?
| SECTION 1

20.485 (2) (qm) Home equity personal loans. As a contmuingvgppropriation, the

2 amounts in the schedule for the provision of home equity loans to veterans under s.

3 45356 (2m). e

SECTION 2. l‘ 85 (2) ggs) of the statutes is created to read:

i

[\ §
- /5 } 20.485 (2) (E’S) Home equity personal loan repayments. All moneys received as §

. 5 ol J vetesang,
‘f j @ repayments of home equity loans to veterans under s. 45.356 (2m) to repay the;i f
{/HM.\ gmortgage loan repayment fund and to provide home equity loans to veterans under %

y
~ 8. 45.356 (2m )
| ﬁ%mw&%’ ,2%:{ T ;2 7Y e
9 SECTION 3. '45.356 (2m)"of the statutes is created to read:

10 45.356 (2m) The department may lend a veteran not more than $25,000 based -

11 {w‘% on the veteran’s equity in his or her residence as security for the loan. g.he z}g{anzshaﬂ zé

12 be dev}depced by a promfssorymote and Secured by-a mortgafg‘e on real estate lecated~ |

14 rate-and maximum amount of the loan, but the term of the loan mav not xceed 10 J
w0 g ey }%«a Dt By

15 ars/ The department shall service the' loar;gand shall include in the interest rate

16 an amount necessary to pay for servicing costs and an insurance reserve to cover E/

]

j

17 d\?\ losses due to defaults on these loans (ZThe department shall en hat the proceedsw

18 |
19 support or mamtenance pe;r_uents .and then ﬁto pay a;ly past suppoartﬂ Mruedlcal A
20 ’be made under this ‘subsectlon only if
21 the loans may be sold to another agency under sub. (9) (b)vir funded from moneys
22 borrowed under sub. (9) (a). 7
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PRELIMINARY DRAFT - NOT READY FOR INTRODUCTION

]

S,
.
e

MT to amend / 356 (2), 45 3%56 (3) 45 356 (8) and 45.356 (12); y{é to repeal

and ‘recreate 45 356 (11) of the fstatutes relatu\g\tye/;sonal loans to

N\ /
3 veteranski‘ /
xf Y f VA
/ \/ :
N v

Anc;‘lg(;is by the Legislative Refererice Bure
is is a preliminary draft. An analysis will bé provided in a\{\ater version.

% people of the state of Wﬁ.{consm, represented in senate and assembly, do
enact as follows

SEcCTION 1. 45.356 (2)%1" the statutes is amended to read:

e

45.356 (2) The department may lend a veteran, a veteran’s unremarried

n$25—09950 Qora

Do

surviving spouse, or a deceased veteran’s child not more
lesser amount established by the department under sub. (10) /Th he department may
prescribe loan conditions, but the term of the loan may not exceed 10 years. The

department shall ensure that the proceeds of any loan made under this section shall

10 first be applied to pay any delinquent child support or maintenance payments and

11 then to pay any past support, medical expenses, or birth expenses.

(P s 2;”/2
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-7 ol ' _9b SECTION 2
e e

SECTION 2. 45.356\%3) of the statutes is amended to read:

45.356 (3) The department may lend not more than mm, or a lesser
amount established by the department under sub. (10), to a veteran’s remarried
surviving spouse or to the parént of a deceased veteran’s child for the education of
a child.

SECTION 3. 45.356 (8)%11“ the statutes is amended to read:

45.356 (8) No person may receive a loan under this section in an amount that,
when added to the balance outstanding on the person’s existing loans under s. 45.351

(2), 1995 stats., and s. 45.356, 1995 stats., would result in a total indebtedness to the

v
department of more than $25,000 $5,000.
X
SECTION 4. 45.356 (ll)vof the statutes is repealed and recreated to read:

45.356 (11) The interest rate for loans under this section shall bevg percent per

year.

SECTION 5. 45.356 (12) (;f the statutes is amended to read:

45.356 (12) Each loan made under this section,{exeept—&-lea&eil%ﬁggﬂr—less

ss shall be

evidenced by a promissory note and secured by a guarantor or by a mortgage on real
estate located in this state. A mortgage securing a loan made under this section is
acceptable if the applicant has equity in the property subject to the mortgage equal

to or exceeding a minimum amount that the department establishes by rule.
1o or exceeding a mi 5%%:% ™S

i,
E— o
i s

i ENDI_
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DOA.......Schaeffer, BB0105 — Personal loan program %

For 2005-07 BUDGET —— NoT READY FoRrR INTRODUCTION

/
1 AN ACT .. relat};ig to: the budget.

A§zalysis by the Legislative Reference Bureau
| VETERANS AND MILITARY AFFAIRS

Under current law, DVA may lend a veteran, a veteran’s unremarried surviving
spouse, or a deceased veteran’s child up to $25,000. The use of the loan is not
restricted, but theloan must be repaid within ten years. If the loan exceeds $5,000,
the loan must secured by a mortgage on real estate located in this state.

This bill limit% the amount of the loans to $5,000, except that a home equity loan
of up to $25,000 may be given to a veteran. The home equity loan must be secured
by a mortgage. Under the bill, DVA may prescribe loan conditions, including the
interest rate and maximum amount of the loan, but the term of the loan may not
exceed ten yearss) The bill requires DVA to service the loans and include in the
interest rate an Amount necessary to pay for servicing costs and an insurance reserve
to cover losses due to defaults on the loans.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

2 SECTION 1. 20.485 (2) (qm) of the statutes is created to read:
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SECTION 1
1 20.485 (2) (qm) Home equity personal loans. As a continuing appropriation, the
2 amounts in the schedule for the provision of home equity loans to veterans under s.

3 45.356 (2m).

=++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

4 SECTION 2. 20.485 (2) (gs) of the statutes is created to read:

5 20.485 (2) (gs) Home equity personal loan repayments. All moneys received as
6 repayments of home equity loans to veterans under s. 45.356 (2m) to repay the
7 veterans mortgage loan repayment fund and to provide home equity loans to
8 veterans under s. 45.356 (2m).

#==+NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

9 SECTION 3. 45.356 (2) of the statutes is amended to read:
10 45.356 (2) The department may lend a veteran, a veteran’s unremarried
11 surviving spouse, or a deceased veteran’s child not more than $25,000 $5.000 or a
; 12 lesser amount established by the department under sub. ilO)
13 (2g) The department may prescrlbe loan condi ois but the term of the logn p
or & shorler  Jer LY, ”ﬂé 4, o el en cender |
14
15 made under this section shall first be applied to pay any delinquent child support or
16 maintenance payments and then to pay any past support, medical expenses, or birth
17 expenses.
18 SECTION 4. 45.356 (2m) of the statutes is created to read:
19 45.356 (2m) The department may lend a veteran not more than $25,000 based
20 on the veteran’s equity in his or her residence as security for the loan. The
21 department shall service the loans made under this subsection and shall include in

22 the interest rate an amount necessary to pay for servicing costs and an insurance
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SECTION 4

reserve to cover losses due to defaults on these loans. Loans may be made under this
subsection only if the loans may be sold to another agency under sub. (9) (b) or funded
from moneys borrowed under sub. (9) (a).

SECTION 5. 45.356 (3) of the statutes is amended to read:

45.356 (3) The department may lend not more than $25,000 $5,000, or a lesser
amount established by the department under sub. (10), to a veteran’s remarried
surviving spouse or to the parent of a deceased veteran’s child for the education of
a child.

SECTION 6. 45.356 (8) of the statutes is amended to read:

45.356 (8) No person may receive a loan under this section in an amount that,
when added to the balance outstanding on the person’s existing loans under s. 45.351
(2), 1995 stats., and s. 45.356, 1995 stats., would result in a total indebtedness to the
department of more than $25,000 $5.,000.

SECTION 7. 45.356 (11) of the statutes is repealed and recreated to read:

45.356 (11) The interest rate for loans under this section shall be 6 percent per
year.

SECTION 8. 45.356 (12) of the statutes is amended to read:

45.356 (12) Each loan made under this section;-exeept-aloan-o£$5,000-or less

ss shall be

evidenced by a promissory note and secured by a guarantor or by a mortgage on real

estate located in this state. A mortgage securing a loan made under this section is
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SECTION 8
1 acceptable if the applicant has equity in the property subject to the mortgage equal

2 to or exceeding a minimum amount that the department establishes by rule.

%\
W (END)
[aSer]

45 256 '
Sectionﬁ 45, (13) is created to read:

45.356 (13) Subject to the limit established in sub

v v
- (2), the department may periodically adjust the maximum term limits for
loans based upon financial market conditions, funds available, needs of the veterans trust fund, or other factors that the
department considers relevant.

2




gar;« U‘»7«

eligi ility for educational benefits, h?um@ grants and subsistence aid grants fo;(spouses or dependents
of v eran/sw?leo\%si/\yﬂhﬂe on adtive- uty. 4o ¢ 5.8 (,7/1

/'/
e

From: Caucutt, Dan

Sent: Friday, January 21, 2005 11:07 AM
To: Nelson, Robert P.

Subject: FW: Amendments to Veterans draftse

Robert: | apologize for not including the jtem immediately below, which | sentquer to you yesterday.
" . i : | \ew anntial GPR prwmtion of the veterans

From: Caucutt, Dan

Sent: Friday, January 21, 2005 10:50 AM
To: Nelson, Robert P.

Subject: Amendments to Veterans draftse

DOA LRB
memo___1.doc

Robert:

We met with the Governor this morning and have final decisions.

Educational Qi'ant Program

The letter abbve modifies LRB 0328 P1 and the EGP. The changes proposed in this letter should be incorporated into the
draft. -~ S

A new item which should be incorporated into the Grant Program is a provision that modifies the 10 year delimiting period
for using the educational benefit. The change allows a veteran to retain or carry beyond the 10 vear limit up to 60 credits
for which the veteran is eligible.

I
H

Also, plea e DVA secretary authority to adjust the reimbursement percentage for education
grantst'except for disabled veterans.

RS et e

— ‘ P

Personal Loan Prograwo Changes from current la\g?;w

Section 1. 45.356 (2) of the statutes is amended to read:

' 45.356 (2) The department may lend a veteran , a veteran's unremarried surviving spouse, or a deceased veteran's child
{/ not more than $25,000, or a lesser amount established by the department under sub. (10). The department may prescribe

loan conditions, but the term of the loan may not exceed 10 years, or a shorter term established by the department under

sub. (13). The department shall ensure that the proceeds of any loan made under this section shall first be applied to any

delinquent child support or maintenance payments and then to pay any past support, medical expenses, or birth expenses.

Section 2. 45.365 (13) is created to read:

45.356 (13) Subject to the limit established in sub. (2), the department may periodically adjust the maximum term limits for
loans based upon financial market conditions, funds available, needs of the veterans trust fund, or other factors that the
department considers relevant.
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FOR 2005-07 BUDGET -~ NOT READY FOR INTRODUCTION

AN AcT ol

relating to: the budget.

Analysis by the Legislative Reference Bureau
VETERANS AND MILITARY AFFAIRS

4
?
:
.
;
-

{— This bill limits the amount of f the® loans to: $5 000, except that a homg eq ;
{ of up to| $25&00 may be !
] by’/ mortgag__j “Under

interest-rate.and- mammmmwn%éf Lhe 1‘9&1‘1‘““’9&13 the term of the loan

* For further information see the stafe ﬁscal estimate, Whlch Wlll be prmted é‘g
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

2 ngm& 1 2{) 485 12) (qm} of the statutesis c%‘?:bted toread™
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 veterans mortgage loan repayment fund and to provide home eqmty loans to

_9_ LRB-0324/2
RPN jld&kjf:ch

SECTION 1

2005 - 2006 Legislature

20 485 (2) (qm) Home equity personal loans. As a continuing appropriation, the

ounﬁs in the schedule for the provision of home equity loans to veterans under s.

- mg S

5 356 (2m)

s b

s NOTE: ThlS 'SECTION involves a change in an appropriation that must be
reflected in the revised schedule ins. 20.005, stats.

SECTION 2. 20.485 (2) (gs) of the statutes is created to read:
20.485 (2) (gs) Home equity personal loan repayments All moneys received as

repayments of home equity loans to veterans under s. 45, 356 (2m) to repay the

veterans under s. 45.356 (2m).

#NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

RN —

surviving spouse, or a deceased veteran’s child not more than*&é@%

it 5

lesser amount established by the department under sub. (10).e—

no %panmem may prescribe loan conditions, but the term of the loan

may not exceed 10 years, or a shorter term established by the department under sub.
(13). The department shall ensure that the proceeds of any loan made under this

section shall first be applied to pay any delinquent child support or maintenance

payments and then to pay any past support, medical expenses, or birth expenses.

W@%TION 4. 45.356 (2m) of the statutes is created to read: e

45.356 (2m‘) The department may lend a Veteran not more than $25,000 based

on the veteran’s eqmty in- hlS or her resﬂ’ence as security for the loan. The

department shall service the lgans made under this subsection and shall include in

' the interest rate an amount necessary to pay forservicing costs and an insurance
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SECTI(}N 4
1 \VVE'V'““\\‘Vreserve to cover losses due to defaults on these loans. Loans may be made u;{(;er this
2 }ug\section only if the loans may be sold to another agency under sub. (9) (b) J/or funded
3 fron;\moneys borrowed under sub. (9) (a).
4 SEé‘i;ION 5. 45.356 (3) of the statutes is amended to read:
5 45. 356 (‘?g) The department may lend not more than$25@@9 M or a lesser
6 amount estabh;hed by the department under sub. (10), toVa veteran’s remarried
7 surviving spouse orato the parent of a deceased veterans (;hﬂd for the education of
8  achild AN /
9 SECTION 6. 45.356 }&)@iof the statutes is amezlded to read:
10 45.356 (8) No person nfay receive a loan j ’gﬁder this section in an amount that,

11 when added to the balance outsta“ndmg on t e person’s existing loans under s. 45.351

12 (2), 1995 stats., and s. 45.356, 1995 stat& would result in a total indebtedness to the

13 department of more than $25.000 &}’(){)O

é” %

14 SECTION 7. 45.356 (11) of the statuﬁes is repealed and recreated to read:

15 45.356 (11) The 1nterest rate for loans u;nder this section shall be 6 percent per
16 year.

17 SECTION 8. 45. 356 (12) of the statutes is an;é*nded to read

18 45.356 (12) Each loan made under this sectmn—éxeep%%&a&e%é;@@()@y—less
19 5}/’

20

21

22 vhese/total indebt this section is-$5.00( or-less shall be
23 e}pfdenced by a promissory note and secured by a guarantor or by a mortgage on real

24 /éstate located in this state. A mortgage securing a loan made under this section is

S
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e SECTION 8

o

acceptable; if the apphcant has equlty in the property subJect to the mortgage equal

‘60 or- exceedmg a mlmmuxmam@unt that the department estabhshes by rule.

SECTION%5 356 (13) of the statutes is created to read
45.356 (13) Subject to the limit established in sub. (2f the department may
periodically adjust the maximum term limits for loans based upon financial market
conditions, funds available, needs of the veterans trust fund, or other factors that the

department considers relevant.

(END)

t
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AN AcT .. relating to: the budget.

Analysis by the Legislative Reference Bureau |
VETERANS AND MILITARY AFFAIRS

Under current law, DVA may lend a veteran, a veteran’s unremarried surviving
spouse, or a deceased veteran’s child up to $25,000. The use of the loan is not
restricted, but the loan must be repaid within ten years. If the loan exceeds $5,000,
the loan must secured by a mortgage on real estate located in this state.

Under the bill, the term of the loan may not exceed ten years, unless adjusted
by the department. The bill allows DVA to adjust the maximum terms of the loans
based upon financial market conditions, funds available, needs of the trust fund, and
other relevant factors.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 45.356 (2) of the statutes is amended to read:
45.356 (2) The department may lend a veteran, a veteran’s unremarried

surviving spouse, or a deceased veteran’s child not more than $25,000 or a lesser
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amount established by the department under sub. (10). The department may
prescribe loan conditions, but the term of the loan may not exceed 10 years, or a
shorter term established by the department under sub. (13). The department shall
ensure that the proceeds of any loan made under this section shall first be applied

to pay any delinquent child support or maintenance payments and then to pay any

- past support, medical expenses, or birth expenses.

SECTION 2. 45.356 (13) of the statutes is created to read:

45.356 (13) Subject to the limit established in sub. (2), the department may
periodically adjust the maximum term limits for loans based upon financial market
conditioné, funds available, needs of the veterans trust fund, or other factors that the
department considers relevant.

(END)



